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Tdlior Conkrac-Ade, 1832

1. Two or more persons:-t must be gt least two ons to form a partnership
form of business and gall such persons/must be éompetent)to contract.
Every person is competent to contract except:-

_-A) minor
__B) person of [unsound mind )

_C) person disqualified by law.

Maximum no. Of partners - 50 (Sec-464 of companies Act, 2013)

2. Agreement:- Partnership comes into existence by an agreement, either oral or
written.

3. Lawful business:- the buisness must be lawful.

4. Profit sharing :- the agreement must be to share profit/losses among the
partners of the business.

5. Business can be carried on by all partners or by any of them on behalf of all
the partners.

Note:- Partnership form of business is operated by Indian Partnership Act, 1932.
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(2 Pdjustmnenls

Sometimes after closing the books of accounts of a partnership firm, some ERRORS
or OMMISSIONS in the accounts of the earlier years are noticed.

For ex:- Omission- interest on capital was to be given @9% p.a but its was
mistakenly not provided.

Error:- Interest-on capital was to be given @3% p.a but it was provided @6% p.a.
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