
80marlClass-12 (Accountancy) O
-

1S
Book-2 20marksApprov Book - 3

Book- I (40marks -
-

- -
- Approve 20marks

O -
Issueof

Share OENPU - -Deb'1 Cashflow StateoPartnership AccountingE Red" of Deb's
-

Book 1 Book-2 > Part - A
-

Book-3 - Part-B

Base Material -> TS Grewal
- -

- -

Partnership
#

chap- fundamental of Partnership
firm
-
-

Class

financial St. ofCleProprietorship

&

Vinay

2 or more⑳-> Partnership s-

Person

~Deatha





1. Two or more persons:-there must be at least two persons to form a partnership 
form of business and all such persons must be competent to contract.
Every person is competent to contract except:-
   A) minor
   B) person of unsound mind
   C) person disqualified by law.

 Maximum no. Of partners - 50 (Sec-464 of companies Act, 2013)

2. Agreement:- Partnership comes into existence by an agreement, either oral or 
written.

3. Lawful business:- the buisness must be lawful.

4. Profit sharing :- the agreement must be to share profit/losses among the 
partners of the business.

5. Business can be carried on by all partners or by any of them on behalf of all 
the partners.

Note:- Partnership form of business is operated by Indian Partnership Act, 1932.





In the absence of Partnership Deed
, following provisions are to

be followed in

i) No Salary to Partners

ii) No Interest on Capital (IOC) to partner

ii) No commission to Partner

is) No Interest on Drawings to be charged from partnes

v) Profit-sharing Ratio will be equal.

vi) Interest on Partner's Loan will be 6 % pa.

vii) New Partner can be admitted to thefime only with
the permission of all the existing partners.

Note :- Partnership deed is not mandatory , it is optional.
-

Note in Partnership deed can be made orally or in written
-
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Der PAL Appropriation AK G

Particulars E Particulars z

To int on capital By PALAKO XXX

A XXX

B XXX XXX
By Interest onDrawing-

To Salary A *XX

A *XX B X *XX
B XXX XXX
-

To partner commission

A XXX

B X XX XXX
-

To Reserve XXX

To Profit If to

A *XX

J SRB XXX
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If in question, it is not mentioned that which method to follow then follow 
fluctuating capital method.

Note :- Capital All will always have a credit balance only
-

Taked/By baldid

But

Current AR can have credit balance as well as
Debit balance .

·
Note :-
-

EMethod-2
fluctuatingCapitaMethod

capital All
particulars Particulars A B

To Intereston By Bank XXX

To bank All

- Iso I
XXX

I
XXX

Draung Jutt. oncap XX

To Drawings By Salares
*

TO POLAI XXX ***

By Commission XXXXXX
Closs]

x xx By POLAppAK XXX X XX

To baldd XXX (Prfit]
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② AveragePeriodMethod : - Before Applying this method

belowI condition are to be

fulfilled.

card Equal amount is withdrawn

cond-2 mount withdrawn at Equal Enterval
-

of time.

lett on Drawing
= Total DrawingX X A period

April May June July Aug . Sept.

Oct. NOV .
Dec . Jan. Feb. March

Aug. Period - Time left after t Time left after
first Drawing LAST Drawing
-

2









Sometimes after closing the books of accounts of a partnership firm, some ERRORS 
or OMMISSIONS in the accounts of the earlier years are noticed.

For ex:-  Omission- interest on capital was to be given @9% p.a but its was 
mistakenly not provided.

Error:- Interest-on capital was to be given @9% p.a but it was provided @6% p.a.

Past Adjustment
--

= -
-

-
- - -

-

for the purpose of Adjustment entry we are required to

prepare Table Showing Adjustment'as working note.

Intereston cap .

Salary 7Commission

Profit

Interest on DrawingIs
losses


